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[] Hearing is Set *
Date: ., |
Time: '

Judge Richard A. Strophy

STATE OF WASHINGTON
THURSTON COUNTY SUPERIOR COURT

MIKE KREIDLER,
INSURANCE COMMISSIONER,

Consolidated Cases

Petitioner,
V. No. 03-2-02457-8
WASHINGTON CASUALTY
COMPANY, SECOND REPORT OF
RECEIVER ON
and CONSOLIDATED
RECEIVERSHIPS

NORTHWEST HEALTH INSURANCE
SERVICES, Inc.

Respondents.

Mike Kreidler, Insurance Commissioner of the State of Washington and
Statutory Receiver of Washington Casualty Company in Rehabilitation (*WCC”) and
MNorthwest Health Insurance Services, Inc. in Rehabilitation (“*NHIS™), James T.
Odiorne, Deputy Insurance Commissioner and Court-appointed Receiver of WCC and
NHIS, and John B. Woodall, Special Deputy Insurance Commissioner and Court-
appointed Deputy Receiver of WCC and NHIS, by and through their attorneys,

Christine Gregoire, Attorney General, and Christina Gerstung Beusch., Assistant
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Attorney General, hereby submit the Second Report of Receiver on Consolidated

Receiverships pursuant to RCW 48.31.040(35), and state as follows:

1. Orders of Rehabilitation. On March 6, 2003, this Court entered an Order of

Rehabilitation and Appointment of Receiver placing WCC into rehabilitation
proceedings pursuant to Chapters 48.31 and 48.99 RCW. and appointing the
Statutory Receiver, Receiver, and Deputy Receiver. Pursuant to RCW
48.31.045, a 90-day stay was imposed on all cases in which WCC, as the insurer,
was obligated to provide a defense. The stay was continued for another 90-day
period by order entered on May 28, 2003.

On December 11, 2003, this Court entered an Order of Rehabilitation and
Appointment of Receiver placing NHIS, which is WCC’s parent holding
company, into rehabilitation proceedings pursuant to Chapters 48.31 and 48.99
RCW, and appointing the Statutory Receiver, Receiver, and Deputy Receiver.
The two receivership matters were consolidated by Order of this Court.

2. Accounting to the Courf. RCW 48.31.040(5) and the Order of Rehabilitation

require that the Receiver make accountings to the Court not less than semi-
annually. The semi-annual reporting schedule requires a report to be filed in
September and March of each year that the receivership is in existence. The
Order consolidating the receiverships of WCC and NHIS allows for consolidated
reporting.

. Financial Report. Attached hereto as Exhibit A is the December 31, 2003,

Annual Statement of WCC, which is filed with the Office of the Insurance
Commissioner by March 1, 2004. As of December 31, 2003, WCC had a capital
and sur{jlus deficit, as calculated under Statutory Accounting Principles
(“SAP”)’, in the amount of $8,752,187. The capital and surplus deficit was
58,850,000 as of March 31, 2003, which was the first financial statement issued
after WCC was placed in receivership. The recent history of the financial
condition of WCC is as follows.

In 2003, WCC made a net income on its business of $3 million. However, rather
than booking this amount as net income and reducing the deficit, WCC used
estimates from the external actuaries, Tillinghast-Towers Perrin, and added the
$3 million to the company’s loss reserves. This is a conservative approach that

' The Insurance Commissioner has adopted regulations promulgating SAP as the

| accounting treatment to be used by insurance companies transacting business in

Washington. RCW 48.05.073; WAC 284.07.050.
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provides a stable fund from which to pay claims and a cushion against possible
future increases in claims.

Because cash flow remains strong, and all obligations continue to be paid when
due, cash and invested assets have increased $3,746,764 as of December 31,
2003, from the level that existed at the inception of the receivership on March 6,
2003.

4. Retention of Policyholders. During the three and three-fourth months
following the issuance of this Court’s Order of Rehabilitation, retention of a core
policyholder base was critical. During that period 64% of Washington Casualty
Company’s policies scheduled for renewal were actually renewed. After that
first period, renewals increased significantly. During the July through September
2003 period, 91% of the expiring policies renewed. From the October through
December 2003 period, 90% of the policies renewed. From the January through
March 2004 period. 94% of the policies renewed.

In formulating the company’s business plan for 2004, it was decided the
company would not only concentrate on preserving its core base, but was now
positioned to actively seek the return of those previous clients who had obtained
malpractice policies from other insurers. In addition, with the withdrawal of
Farmers Insurance Group and Physicians Insurance, a Mutual Company, from the
hospital malpractice market, Washington Casualty Company is soliciting
desirable accounts that were previously insured by those two companies.

Following the issuance of the Receivership Order by this Court, the Idaho
Insurance Department suspended Washington Casualty Company’s authority to
renew malpractice insurance policies in that state. On November 12, 2003, a
team from Washington Casualty Company met with the Idaho Insurance
Commissioner and presented to her a report on the progress made by the
company since March 2003. Afler considerable review, the Idaho Insurance
Commissioner agreed to allow Washington Casualty Company to again solicit
renewals in Idaho.

5. Operating Expenses. Efforts to reduce and contain costs have continued since
the inception of the receivership. Due to a reduction in work force, renegotiated
contracts. relocation of the offices, cessation of car allowances, cancellation of
car leases, and other cost saving measures, there was reduction in operating
expenses in 2003 of § 1,914,488 as compared to the company’s operating
expenses in 2002. There are now 14 employees at WCC, reduced from 20 at the
time the receivership was established.
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6, Administration of Claims. In March 2003, Washington Casualty Company
had 432 open claims. As of August 1, 2003, it had 367 open claims, As of
December 29, 2003, it had 343 open claims. As of March 11, 2004, it had 309
open claims.

7. Issues with Holding Company. In its August 21, 2003 First Feport to this
Court, information was presented pertaining to Northwest Healthcare Insurance
Services (NHIS). NHIS is a non-profit mutual corporation. It was organized by
its hospital members for the purpose of insuring against Liability claims. The
only business conducted by NHIS is the insurance business conducted by its
subsidiary, Washington Casuaity Company, and the only income of NHIS is
derived from Washington Casualty Company. NHIS owns 100% of the capital
stock of Washington Casualty Compary,

The stand-alone financial condition of NHIS shows a deflelt of $652,137, which
is added to the WCC deficit in the consolidated flnancial statemnent of the two
companies, Currently, NHIS hes no source of income and no assets independent
of WCC. In addition, NHIS owes WCC §1,276,708 for past irter-company
transactions. At the present timo, prospects for a successful rehabilitation of
NHIS appear questionable.

8. Continued Prospects for Rehabilifation. During the past twelve months,
considerable progress in the rehabilitation of Washington Casualty Company has
been made. The company’s financial statement i{s considered to reflect
accurately the true condition of the Washington Casualty Company. The number
of policyholders has been stabilized and efforts are underway to increase that
number. The number of outstanding claims has been steadily reduced. The
investment portfolio has been restructured to recognize what is the appropriate
policy for a medical malpractics insurance company in the current times,

DATED this 31st day of March, 2004,

WOODALL, Special Deputy
surance Commissioner and
Deputy Receiver fot
Washington Casualty Com>any and
Northwest Health Insurance Services,
Ine.
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UNDERWRITING AND INVESTMENT EXHIBIT
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UNDERWRITING AND INVESTMENT EXHIBIT
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EXHIBIT OF NET INVESTMENT INCOME

1 H)

Coleclsd Eamed

During Year Learin st
1. UE g erl bosds {8 11,78 128,14
1.1 Dands musmpt from LG s L - 38,344 4217
12 Oher boeds (usafMialed)....... I8} 231,115 84460
1.3 Bonch of affilakas (ah
4.1 Prafatted alocks [onafiliatad). 131} —
211 Frafamed stochs of affilales - [t}
22 Common rocka (unsflzted), 0713 AT
231 Common siocks ol afizbes
3. Modgege bans e
4 Poal eslats. 1k
& Contmel kens fean
6. Cashishortleem | f] E1055 . LR ]
7. Dutivalbe inslrumants L —ity
B, Cther brvestad ssaels . 19,502 19502
i, Axgreguls whils-bes o bvvwstment Ineoma, e — —] i}
10 Tekal gross Invastment ieoms ik 5,255
1. Immsimant epenses = 143,840

12 Imewstmeent laxes, Teansas and bas, oxchuding federsd ncome bires ..o
12, Inieteel sagperma

4. Dapmdabion on raal estale and clher isvesied nigels 1
15, Aggregata wrile-bs for deduciions Inom Incoma d
16, Total deductions {Lines 11 lheoogh 15)

e 3B
FT. Mt Inveslmank incomss [Ling 10 mimis Line 1 2383
201 s
1 iR T
iitre - — -
0935, Summary of remalnieg writa-ine Jor Line B fom ovordow page == ] ]
05F% Totals {Linos D0Q the 0900 phes 0258 e ] LD et Tl e R e e p i i1 Bt vyl i]
150, . —h —
150z e
1503 — — —
1598, Sommary of ramaineng wiks-ng for Lina 15 fom overdow paga.,........ s <]
1299, Teialy [Linas 15H tha 1503 okes 15288} Lo 18 abovah e bbb bt Do L T == IS s 1]
{8) Inchides §.... B £80 ancewal of ieoount less S.... (167, B45) amertaation of premitrs and s §.....56,314 paid for accrusd hlanst ; porchasas.
(2] lhudes §.......0 accnusl of discount lees §.._0 eoicadon of pamium and s §........0 paid ket acerued dividends on puchases,
[} Inchides S0 Bl of discousd lmsa 5.0 smartzation of pramism and less §.........0 paid dor accrued inlerasl on purthases.
[ lochures 5., 12 fot company's secupancy of En own buidings; and acudes 1.........D biensad on ancos.
[ Bachudes §....11,537 acchsl of discouni las §... (54,533} asortizasion of premiom and bss 5, 5L253 pald for Bocrved Miléess| on punchases.
[ bnchidem §..... . 0 accnid of slacagnt 1859 §......... [ swarizakion of prosium,
b Inchudas 3. G bivealmen! eep O §........ [ invosimant taves, Aeanaws iod fesa, exchodng Tidersl ieome tues; stsbuabia 1o Sogrogated and Sapatale Aszunls.
[} bncludes §. 0 infiarast o6 siphus nodes ad 5.0 intsresl on capital notas.
{} Inchades 6. 0 depraciation on sual sefale and §.........0 depreclation om ofar irvested assec,
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 z 1 4 ]
Hal Gen of (Loss)
Irom Changa in
Difterence Botween
Realzed Bagis Bookf
Gain [Lasy Cihae Incredses Adpisied
on Siley Asalized |Becransea) by Camying and
o Malueky Adfestmanis Adismest Acdminisd Wskues Tatal
1. US govemmect bonds 2 v 3 [ERRRR i A R ol| FO e e v Rl o LS TR S i s LI s e il
1.9 Bends nxempt fom U S B 1,000 S 11.000
12 Oiher bosds (unalfisted) 2 e e T&.384
1.3 EBonds of affialos S - ]
21  Prefered siocis (unaffilalod) L 7]
90 Profmed slocio of affitalog. R
21 Coesmon alotks (enafiadd) AT P— [BEAL 2T | cooncssssssisnnnscs b 784,353 S22024
23 Comvmnn slocks of BRI e eereee ey 2
T e ||| T | R R a
d.  Resaslale o aa s NP ol PRt S e o I 5]
5 Conbmcl Ban. i ]
B Coshisren-am kwesimanty Q
1. Dardatve n3inmenls ..., = - 1}
5. Cthst byesled assals 2
% Aggregals witle-bas for copitel gaing (RiE),— i E R ke AR el (e, 0 a o 0
2 122
o
L
(1.~ 1 < AR ! ]
0598, Summery of remalning wrils-ha for Lins O b ovarfos age i i 0 I 0
2203, Total [Linas 0301 thru (503 ey 0558 (Lia Saboval ol i ] IR 1| B i 4 IR a

12







imamemmremezoore WWashington Casualty Company In Rehabilltation

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELA

TED ITEMS
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NOTES TO FINANCIAL STATEMENTS

HOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRACTICES

A. The accompanying financial statements of Washington Casuslty Company In Rehablitation (the "Company”) havs been
prapared In conformity with sccounting practices prescribed or permitted by the Mational Association of Insurance
Commissionars and the State of Washingion, Thare are no exceptions.

8. Use of Egtimates in the Preparalion of the Financial Statements:

Tha praparation of financial statements in conformity with Statulory Accounting Principles requires management (o make
estimates and assumptions that affect tha reporied amounts of assets and liabilities, |t also requires disclosura of confingent
agsats and labilitles at the date of tha financial stalements and the reported amounts of revenue and expenses during the
period, Actual results could differ frem those estimates,

C. Premiums are earned over the tarms of the related insurance policles and reinsurance centracts, Unearned premium
reserves are established to cover the unexplred porticn of premiums written. Such reserves are computed by the daily pro
rata method for direct business and are computed for ceded premiums based on underying relatad direct unearned
premium.

Expensas incurmed In connection with acquidng mew Insurance business, nclu@ing such acquisition costs as sales
commissions, are charged lo operations as incurred. Expenszes Incumed are reduced for ceding allowances received or
receivabla.

Mat investment income eamed consists primanly of Interest and dividends fess investment refated expenses. [ntarest is
recogmized on an accrual basis and dividends are recognized when received. Mel realized capital gaing and |osses ara
recognized on a specific identification basis when securities are sold, redesmed or otherwise disposed, Realized capital
losses Include writedowns for impairments considared to be other than tlemporary.

In addition, the company uses the following accounting policies:

Shart-term Invesimants are staled at amortized cost using the interest method,

Investment grada bonds not backed by other loans are stated at amortized cost vsing the interast method.

Comman stocks are stated at market value as establishad by the NAIC Securitles Valuation Offica,

Preferred stocks are stated at cost. The Company curenty has no prefemad stock invastments.

tdortgage loans on real estate are staled ot the aggregate camying valus. The Company currently has no mongage
loans on real estate;

Investment grade loan-backed securities are stoted at elther amortized cost or the lower of amortized cost or fair marked
valua, The retrospectve adjustment method 5 used to valus all securifies excapt for inlerest only securilies or securitias
whers the yield had become negative, that are valued using the prospective methed.

7. Thers are no investments in subsidiaries or controlled or affiliated compantes.

8. There are no jolnt ventures, partnerships or limitad lizbility companies.

8. There are no darivatives.

10. The Company does not uge anticipaled investment incorne a5 a factor in the premium deficlency calculabion.

11, Unpald losses and loss adjustment expenses includa an amount determinad from individual case estimates and loss
repors and an amount, based on past experience, for losses Incurred but not reported. Such liabillties are necessarly
based on assumptions and estimates and whils managemant believes the amount is adequata, tha ultimate Habillty may
be in excess of or i8ss than the amount provided, The mothods used to make such estimates, and for establishing the
rasulting llabillyy, are continually reviewed and any adjustments are reflacted in the period determined,

En;fhfacpd b

m
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NOTES TO FINANCIAL STATEMENTS

HOTE Z— ACCOUNTING CHANGES AND CORRECTION OF ERRORS
A Accounting Changes Other than Codifieation and Carrection of Emors

Mot Applicable.
B. Accounting Changos as B Result of the Iritial Implemantation of Codification Janwary 1, 2001

The Company preparas fs statutory financial statemeants I conformity with accounting practices prascibed or parmitted by
tha State of Washington (the "State’). The State requires [nsurance companles domiciiad In the State of Washington to
prepare thelr statutory basis financial stataments fn accordance with the NAIG Accounting Practices and Procedures
tdanual, subjact to any devislione prascribed or permiited by the Commissioner of Insurance, Many changes were mads to
this manual affective January 1, 2001, as a result of the MAIC "Codificalion Praject”,

Accounting changes adopled to conform 1o the provisions of the new MAIC Accounting Practices and Procadures Manual
are reporied as changes In accounling principles. The cumulative effect of ehanges in accounting principles is reported as
an adjustmant fo unassignad funds (surplus) in tha peried of the change In accounting principle. The cumulative affect is
the diffsrance batween the amount of palieyholders” surplus at the beginning of the year and the amount of poticyhaldars’
surplus that would hava been reported at that dats i the new accounting principies had been applied retroactively for all
prior periods. As a result of these changes, the Company reported a cumulative effect of changes in accounting principlas
that increased unassigned funds by 51,058,692 as of January 1, 2001, included In fhis adjusimant was an Increasa in
unassigned funds of 51,058,882 for the recording of net admitted defemed tax aszets.

MOTE 3 — BUSINESS COMBINATIONS AND GOODWILL

Mot Applicanle

HOTE 4 - DISCONTINUED DPERATIONS

Mot Applizable

WOTE 5 - INVESTMENTS

tdortgage Loans, including Mezzanine Raal Estata Loans. — Mot applicablz.
Troubled Dobt Restructuring for Creditors, — Not applicable.

Reverse Mortgages — Not applicablo.
Loan-Backed Securilies:

oomr

1. The Company uses the acqulsiion date for appiying thi retrospactive adjusiment method.

2. Prepayment assumptions for single class mortoage-backed and mulii-class mocigage-backed/asset-backed securiflas
were abtained from the Company's Isvestment tust companmy. These assumplions ars consistent with the currant
Interest rate and economic anpvironment.

3. The Company uses fair valus provided by the broker.

4. Signficant changss in astimated cash flows from the original purchase assumplions are accounted for using the

progpective method,

E. Repurchass Agreements — Not applicable,
F. Real Estate Impairments and Retail Land Sales — Mot applicable.

NOTE 6— JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY CO MPANIES
Mot applicable.
HOTE 7 - INVESTMENT INCOME

A Arcrued Investment Insama — The Company does not record invesiment incoma due and accrued if amaunts are over 90
days past dua. There are no amounls past dus.

B, Amounts nat admited — Mot Applicable.

HOTE § - DERIVATIVE INSTRUMENTS

The Company doas not invast in derivative instrumsnts.
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NOTES TO FINANCIAL STATEMENTS

HOTE 8 - INCOME TAXES

A, Component of Deferred Tax Assats (DT As) and Oseferred Tax Liabiliias (DTLs):

Dascripticn 2003 2002
Groas DTAs 12,626,138 10,067.178
Gross OTLs {20,122) {10,487)
Met DTAs 12,606,016 10,056,692
MHonadmitted OTAs (12,606,016} [9,626,888)
Admitted DTAs 0 429,804
Incresse (decreasa) in nonadmittad DT As 2,979,128 4,098,385

B. Unrecognized OTLs — Mot applicable,
C. Current tax and change In Deferred Tax:
Current income taxes incurred consisted of the following major componants:

Description 2003 2002

Current Income tax expansa (benalfit) 0 4]
Prior Year under (over) accrual ] 4]
Cument Income tax Incurred (benafit) ] 4]

The tax effects of temporary differences that give rse to significant porfions of the deferred tax assets and delared tax
lighilitias are a3 foflows:

1213112003 1213112002

DTAs resulling from bookftax diflerences in:
Unpald losses and LAE 1,365,281 153,717
Unearned pramium reserve 124,239 248,911
Met operating losses 10,267 840 7,896,317
Unrealized capital losses 293,837 185,130
Other A74.,841 05,104
Gross Daferred Tax Assats 12,626,138 10,067,172
Monadmitied Deferred Tax Assets {12,606,018) (2,628,888}
Admitted Defarred Tax Assals 20,122 440,23

DTLs resulting from bockfax differences in:
Uneamed Premium Acquisition Exp. 0 a
Unrealized capital gains [20,074) (8.054)
Other [48) {2,433)
Gross Deferrad Tax Liabllities (20,122) (10,487}
Met Admitted Deferred Tax Assat 1] 428,804

The change in net deferred income taxes ks comprisad of the following (this analysis Is exclusive of nonadmilied assets as
the Change In Nonadmitted Assets is reported separately from the Change in Net Deferred Income Taxes In the surplus
section af the Annual Statemant,

Descriptian 12/31/2003  01/01/2003  Change

Total Deferred Tax Assats 12,626,138 10,067,178 2558 0838
Total Deferred Tax Liabilities (20,122} {10,487} (8,835)
et Deferad Tax Asset (Lizhility) 12,606,016 10,056,692 2549324
Tad Effect of Unrealized Gains (Logsos) {12.,020)

Changa in Met Deferrad Incoma Tax 2,561,345
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NOTES TO FINANCIAL STATEMENTS

NOTE 2 - INCOME TAXES CONTINUED

D. Reconclliation of Faderal Income Tax Rate to Annual Effactive Rate

E.

The provision for fadaral and forelgn income laxes Incurred fs differsnl from that which would be abtainad by applying the
statutery federal Income tax rate to income before income laxes. The significant items causing this difference are. as
fallows:

[u] ion 12/34/2003 Tax Effect Effactive
Tax Rate
Inzame before taves (7.040,228) (2,393,678)  34.00%
Tax exampt income daduction {20,584) [6,829) 0.10%
Dividands recelved daductian {18,455) [5,558) 0.0B%
MNondeductinle sxpenses 4,579 1,557 -.0.02%
Price pariod adjustments 129 a4 0.00%
Cost allogation agreement with affilate 397,835 135,264 -1.82%
Met change in deferrad 2% en [858,643) {291,939) 4.15%
Honadmitted asseis

Tatal {7,533,36T) [2.561,345)  36.38%
Federal income taxes incurrad a
Changs in nat deferrad income taxes (2,661,348)  36.38%
Tobal statutory incoma faxes {2,561,345)  36.3B%

Oparating Loss and Tax Credit Camylorwards:
1, The Company has thefollowing tax caryforward ilems:

Deseription Amount Expiration
Met operating loss carmyover 30,109,530 2023
Caplial loss camyover - MiA
AMT credit cartyovar - MIA
Foraign tax credit camyover - HIA
Ciiher tax cradit camyovers - M
2. The following Income {2« expense for 2002 and 2003 that is avaliable for recoupmant in the avent of fulure net losses Is
as follows:

Year mount

2003 0

2002 0

Consolidated Federal Income Tax Return:

1, The Company's federal income tax retum is combined with its parent company, Morthwest Healthcare Insurance
Sarvices (MHIS).

The Company has a writlen agreement which ssts forih the manner in which the tota! combined faderal income lax is
allocated 1o each entity which ls @ party to the consdlidation. Pursuant to this agrsement, lhe Company has the
anforoeable fght to recoup fedesal income taxes pald In prior years in the avant of future net lossas which it may Incur,
ar o recoup its net losses carfed forward as an offsel to futurs net income subject to fedaral incoma taxes.

NOTE 10 — INFORMATION COMCERNING PARENT, SUBSIDIARIES AND AFFILIATES

b

SrZ@TMMmoom

The Company |s & wholly cwned subsldiary of MHIS. NHIS was piaced into racalvership for the purpose of rehahilitation by
arder of the Thurston Caunty Supsrior Court, State of Washington on December 11, 2003

Fravipusly admitted note and account recelvable from NHIS totaling 51,259,867 has been nonadmittzd m 2003,

Thers were no changes In terms of intercompany arrangemants.

. Amounts dus from refated party = see B above,

There are no guarantees or undsriakings that result in a matarial conlingent exposure.
Thara are no materal management, service confracts or cost sharing agresments with MHIS.

. All outstanding shares of the Company are cwnsd by MHIS.

There are no downstream subsidiadies, controlied or affillated entitiss.
There are na investmants in affilialas.
Writedawn for impalirmants of invastments in subsidiary, contralled or affiliated companias — Mot applicable,

HOTE 11 =-DEBT

Thare are na Capital Motes of other Debt Instruments,
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NOTES TO FINANCIAL STATEMENTS

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POST RETIREMENT BENEFITS AND COMPENSATED
ABSENCES AND OTHER POST RETIREMENT BENEFITS

A,
g.

C.
b.
E

Tha Company does not have a Defined Bensfit Plan.

Company amployess ars coversd by a qualified defined contribution 401(k) and menay purchase pension plan sponsared
by the parent company. Contributions of up to 8% of each employse’s compensation are made sach year to both plans,
The Campany's confribution for the twe plans was $84,746 and 5112,000 for 2003 and 2002, respectively. Tha fair value of
plan asgats was $3.1 million and $2.4 millon, respectively, as of December 31, 2003 and 2002

Thare ara no Muli-employer plans,

There are no Conselidated Entity Plans.

Thera ara no Post Retirement Banefit or Compensated Absences Plans.

HOTE 13 - CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A,

am

TEmmmo

J.
[
L

The Company has 300,000 shares of 510 par valus Class A stock authorzed and cutstanding. All of the sharas of the
Company are owned by MHIS (Parent), a guasi-mutval Insurance company domiciled in the State of Washington &nd
ggggnﬁ'.-' In receivership for the purpose of rehabilitation. MHIS paid in caplial of $2,355,080 in 2003 and $1,620,662 in
Prefarrad stock. = Mot applicabls

The maximum amount of dividends that can be paid by Washington State companies to sharoholdors withoul prior approval
aof tha insurance commissionar is subject to rastrictions relating fo statutory surplus. According fo tho results of 2003, the
amaount available for payment of dividends is $0. There were no dividends declared to the Parent in 2003.

See C abova for the restriction of ordinary dividends o stockholders

See G above for restrictions an surplus.

Mutual Surplus Advances. — Not applicable

Company Stock Held for Special Purposes, — Mot applicabls

Changss in Special Surplus Funds, = Not applicabla

Unassigned surplus was Impacted by tha following:

a, Unrealized gains and losses: 51,784,325 surplus increass

b, MNonadmitted assel vaiues: 51,423,523 surplus dacrease

c. Change in not defarred income tax: 3429 B05 surplus decrease

d. Change In provision for reinsurance: 311,551 decrease

Surplus Moles. — Mot applicable

Quasi-raorganization. = Mot applicabio

Data of quasi-reorganization. = Not applicatie

HOTE 14 - CONTINGENCIES

A
B.
C.
0.

Centingent Commitments. — hot applicabla

Guaranty Fund and Other Assessments. — Not applicable
Gain Contingencies, — Mat applicable

All Other Contingencies, — Mat applicable

HOTE 15- LEASES

A

B.

Lessee Leasing Amangemenis:

1. The Company leases cffice space and copiers under varlous non-cancelable operaling tease agresmants that expire
through December 2007, FRental sxpense for 2003 and 2002 was $231,3868 and 2321,830, raspectively. Futurs
minlmum rental payments ara as follows:

Year _ Amount
2004 5150087
2005 141,145
2006 142,879
2007 23,831

Therealtar 5458042
Total

2. Certain rental commitmants have renewal options extending through the year 2008 subject 1o the market rate in affact al
the inception of the extension.
3. The Company has not entered Inte any sales and leaseback transaciions.

Lessor Leasing Arrangements, — Mol applicable
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NOTES TO FINANCIAL STATEMENTS

NOTE 16 - INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL
INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

Mot Appilcabla.
NOTE 17 - SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS DF LIABILITIES

Mot Applicable.

NOTE 18 — GAIN OR LOSS TO THE REPORTING ENTITY FROM UMINSURED A&H PLANS AND THE UNINSURED
PORTION OF PARTIALLY INSURED PLANS

Met Applicabla,

NOTE 13 — DIRECT PREMIUM WRITTEN/FRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY
ADMINISTRATORS

Mot Applicabla,

HWOTE 20 - SEPTEMBER 11 EVENTS

Ha losses were Incurred as a result of the terrorist attacks of Seplamber 11, 2001,
WOTE 21— OTHER ITEMS

A, Extraordinany ifems = none.

B. Troubled debt restructuring — none.

£. The Company was placed in recelvarship for the purposs of rehabilitation by order of the Thurston County Superiar Court,
Stals of Washington on March 6, 2003.

0. Mature of Uncollectible assets — not applicabla.

E  Noncasn lansactions - 2003 realized capital losses inchide commaon stock wiitedowns in tha amount af 864 thousand for
impalrments sonsidered to be othar than tempomary.

NOTE 22 — SUBSEQUENT EVENTS

Thers were no events ooourring subsequant to December 31, 2003 through the date of this filing mernting disclosure,

HOTE 23 - REINGURANCE

Unsecured Relnsurance Recoverables — none.

Rainsurznce Recovarabies in Dispute - Dispute resotved in 2004 Full paymant recelved D2/03/04.
Relnsurance Assumed and Ceded and Protectad Calls = no commissions fodeitable.

Uneollecible Reinsurznce — none.

Coenmuiation of Reinsurance = nong.

Retrooctve Reinsurance — nane.

Aeinsurance Accounted for as 8 Deposit — nona.

gmmonmeE

MOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

A, Method vsed to Estimata - nane.

8. Mathod usad o Regord — none

C. Amount and Percent of Nat Retrospeclive Pramlums — nong.

0. Catcuistion of Monadmited Accrued Betrospactive Premiums - not applicasla.

MOTE 25 — CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Reserves for nel inourad losses and loss adjustment Sxpensas attributable to insured avents of prior years has increased by
£3.1 million in 2003 a5 a result of B ravised estimate of unpald lossas and loss adjustmen expensos principally on the physiclan
medical malpractice linss of insurance. This increase is generally the result of ongolng analysis of recent loss davelopmient
trands. Original sstimatas & increased ar ducreased, as additonal informiation becomas known regarding Individual caims.
NOTE 26 - INTERGOMPANY POOLING ARRANGEMENTS

Mot Applicable,

NOTE 27— STRUCTURED SETTLEMENTS

Met Applicable:

MOTE 28 — HEALTH CARE RECEIVABLES

Mt Applicable.
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NOTES TO FINANCIAL STATEMENTS

NOTE 22 - PARTICIPATING ACCIDENT AND HEALTH POLICIES

Mot Applicabla.

HOTE 30 — PREMIUM DEFICIENCY RESERVES

Mot Applicabla,

NOTE 31 - HIGH DEDUCTIBLES

Mot Applicabla,

NOTE 32 - DISCOUNTING OF LIABILITIES FOR UNFAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES
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GENERAL INTERROGATORIES
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GENERAL INTERROGATORIES (continued)
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GENERAL INTERROGATORIES (continued)
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GENERAL INTERROGATORIES (continued)
INVESTMENT
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GENERAL INTERROGATORIES (continued)
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GENERAL INTERROGATORIES (continued)

PART 2 - PROPERTY AND CASUALTY INTERROGATORIES
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES (continued)
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PART 2- PROPERTY AND GASUALTY INTERROGATORIES (sonfinued)
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smaswemannni YWashington Casualty Company In Rehabilitation

FIVE-YEAR HISTORICAL DATA
Show amaunts in whele dallars only, no cants; shaw percantagss to one decimal place, 8. 17.6.
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Liabifly fney {Lihas 1.9, 112 96, 170, 172, 181, 162, 180, 122 8103, 184)..
Proparty Snes (Ungs 1, 2, 8, 12, 21 & 26}...

...... ~HABEATE

s 1 5 A 11
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— 12351200

A 427023

Prepedy and labliy combined ines [Llsaa 3, 4, 5.8, 32 4 27)
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[Pagad)

Hel urdarwrigng galn. floss] [Lina &)
el Ervestmant gain foas] [Ling 11)
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Focoivabin lor nectifos Ung Bl e
Aggrogata wiile-ng for irvestad mysels {Line 3

......... VLN

— 0,337 535 |....
J— 5

— ¥ P

30,533,251
..... 17, B84 525

J— N EAL]
e VEDEG, 355
e TERETH
—
i1 500,000

1000

1000

iali]

Cash and Irvesled aeasly {Lins 10]
Investmesls in Parend, Susaldlizles snd AMillaten
Alfiletd bands {Gch. O Summary, Lies 25 Gol. 1)

Alfilaiad praleed slocks [Sch. D, Sumesary, Line 38, Col, 1),

Affiizlod commen shochs (Sch. D, Sunmary, Lina 53, Cal 2)

Affiiatad sharn-iem veslmiesls sublotals icuded b Schaduls DA, Parl 2, ol 5, Ling 11)..
Amalsiad moigags losns on nead palaln, ..

Al olhves MRl
Talsl of sbova nes 35 o &4

Famankag of lwestments in parenl, sibeifises aod affilalos i supluy

&8 e policvholdors {Line 48 goovs divided by Pege 3, Col. 1. Lirs 35 10000

A




e e Yoashington Casualty Company In Rehabllitation
FIVE-YEAR HISTORICAL DATA

[Continued)
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4, Dividenay o aleckhoidon [Lina 14 L TR T | IUUOOOOOR o 4 .| | Ry 1 1]
&, Changs i Surpus B8ORS pecshalden for T yaar {LNE 3T) oo JONSOH [ fr- T RS 3. o ] B T e [3.507.736] | .. (130,280}
Goas Loswas Fald
{Paga D, Pan 2, Cels. 1 & 7)
S Elabdey fees (Linea 111, $1.2,98, 1700 (7.2 0601, 182, 180, 152 B89, 18], e ETATTES | 2BATH T | T DERALY | TR 14,528.710
5t Popaty Besfser 1, 2 812,21 5 28]
5. Progsrty and lablly combioed Ines (Linas 3, 4. 5, &, 32 B 27)
53 A ther tras (Lines 8, 10, 13, 14, 1502324, 78, 288 1Y)
5. Monproporional netrstranca Roes [Ltes 2, 316 3 i P s B Do Jesssssse g
S5 Tolsd (ng M. e VETETTEY | ERATETN | ITEEEATD | e BA B DT | 52RO
Mel Losses Fald
[P B, PRl 2 Col 4}
t5,  Liaksby ey [Linan 119, 11,2, 16, 174, 172, 100, 182 101, 102 8183, 18— s HOTTE | v e | sz aa ] 801202 | .. 10030088
1, Poparly e (L 1,29, 1281 & 25)
B Progeity end abity conbined kres (Lizes 14,58 228 M
B, ADcther bnes Lings 6,10, 13, 14, 15, 23,24, 38, 25 & 3 e
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SCHEDULE A - VERIFICATION BETWEEN YEARS

, Tolsl prolt fioss) o ealer, Perl 3 Cokamn M.
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SCHEDULE D - SUMMARY BY COUNTRY
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Sch. DB-Pt. A-Verification Between Years
NONE

Sch. DB-Pt. B-Verification Between Years
NONE

Sch. DB-Pt. C-Verification Between Years
NONE

Sch. DB-Pt. D-Verification Between Years
NONE

Sch. DB-Pt. E-Verification
NONE

Sch. DB-Pt. F-5n. 1
NONE

Sch. DB-Pt. F-Sn. 2
NONE

Sch, F-Pt. 1
NONE

Sch. F-Pt. 2
NONE

36, 37, 38, 38, 40, #1
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rnsissennirtewezaze Washington Casualty Company In Rehabilitation

SCHEDULEF - PART 8
Reslatemant of Batance Sheet b Idenlify Net Credit for Reinswrance

A n:p-:m Rnll:mtr! nnfam
thisk of o} Adjiisimacts i3mes of Ceded)
ABBETH (Page I, 0ol 1)
1. Cashand inveated BAEE (L8 10 .ennsisns s ssssssssissssssnssimmseeeeere | sereeee - 25,703,301 25,703,3M
L Prembums and constianbons [Line 12) 1072303 2072303
1. Reinsurance rcovarsbia oo loss and boss adhstnant sxpanse papmants (Lse 12.1) 1,125,301 1125308} ]
4. Funds bakd by or depoled wilh reinsured companies [Line 13.3) o
5 OCihet missis = 354,008 354 A28
6 Nalamounl recermiable bom MATIIT uomssosmersssmssssssssssssssss— B IAEE ... 5,303 875
1. Todals (Line 261 A%, 28571 25, 1TR5TE 6,307
LIABILIFIES {Paga 3]
& Loswes Bndlobs sfjstsanl expecses (Linas 1 thaoogh 30 A6 kg, 518 4 B TE2 (S LR L]
9, Towas sxpansas, and oihel poligosons (Linas 4 Ihoug 8, 238247 133,444 a7 a3
W, Uneamed pmiums [Lisa G) 1,827,052 EEL I L FO—— 2241783
Tt D A i S e ¥ R TR A S e IR e oA e 5
1 TN ionedh Satlarnd A DRk e 1 R T s vl st tigmmnnoe b ]
¥ Ceded reinsuranca prembama payabéa (ned of ceded fort] (Lina 1), -]
. Funds beld by company usdar mbemorance: treabes LI £ 3w c i i o
15 Amouniy withahi of relsined by comparny fof ascound of otars {Ling 14) o
M - Provision lor i AL A s L i [ttt s 13373 AT o
17, Diher Bakifies (Linzs 15 and 17 through 73] L B g -@E"
15 Todal fablies axzhafing protacted toll bosinass {Ling 16 mins Lnd 28] e 8,057,820 5 478 574 E1,1 55404
12 Sorplon as regands policyhoidsrs (L 35) - LR RE T e K. JEL 1Y
D R LI e P bbb 29,255,718 P i) BT T | —— LA

HOTE: 1y the restatemert of this chibl e resul of grossing up balances ceded o 228kates endor 105 parcand ressumings of poolng aitangemaens 7. Yas [ ] Ha| %]

¥ yex, give bl mplanation;
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Sch. H-Pt. 1
NONE

Sch. H-Pt. 2
NONE

Sch. H-Pt. 3
NONE

Sch. H-Pt. 4
NONE

Sch. H-Pt. 5
NONE

48, 49, 50
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

I
2
:
4,
5
8.
T
a

Inoed | Asaumed Coded | iColsd .3 | Aswumed | Codod | Assumed | Coded | sssumad

{5000 Omitted)

Framums Esred L2483 and Loss Expena [
Yaary in Which i F E] Delansa ae Gost Adpusting and Clher ] 1 Nusber

Pracivms Loas Paymics Crelakimant Paymants Peymests ol
We'w 4 H [] T; [] g Seivaga Tutal Clabm
Eamed and Drecl Dkecl irect Direcl ared talPald | Fepodss
Losses Warn and Hal and #d and Sekrogaton | (Cott.d -5+ | Dirwcl and
Coted | Potobend | 627 +8-0) | Assomes

— M
....... A
s LT
N, -}

ey

11, 2.

Acqusting & Clher 23 I
Lozaes Unoaid {hl‘mmandﬂnqh‘wﬂ.ﬂ‘ml‘i% Linngid Telal
Caso Basly Huik + HNR Casa B Blu & 21 2 sl
13 1 15 18 1T L] 15 £ Sshiage Loasas
Ciirscl Direct Dimct Diract (] and ol
and ang and ) ond Exbrogation |  Expenman
i i

Fart 1. Tha tabuler clacount, f any, b reportad in the Nites 1 Finsacisl Shimments which wil reconcie Part 1 wilh Pera 2 sed 4

51

= W
12 Tolss. A500 | ekl 1snml. LD A0 e Y| P ] P 18 230 oot
H
Toksl Eosses and Lzas and Lows Expenss Percentage Hortabual Nt Balance Ghast
Lomy Exparass Irtid (roured Framums Eamed) Discount Fizmsris afler Dlsseunl
Fi) n i ] 0 k1] i 2] inlar-Company 1] & ]
Cimet CHireecl Poging Loss
[+ B Lty Paicipation Lasias Expanses
Aszonad Gadad Pl Axsumed Caied Bisl Loss Expamsa Farcentaga Ui Usgald
e oo [ e[ P e ..o o = _u|
b
L
4.
5
B
T
-]
g,
10
11 —| b
SO 000 i T i R i i 76,022 4858
Fart 1 i grosa of only neelabuter discousting, which s reparied in Columns 32 ang 33 of
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SCHEDULE P - PART 2 - SUMMARY

rred Pt Lozeay nd Delenss nd Col Contgnmant Expanses Aaporsd ol ¥ar End (3000 critied] DEVELCPMENT |
1 F] 3 ] 5 f [ [] ] 5] " 12
Lzgvop W
Incumed
1 P
2
1
i
5,
i
T LT
[ 5 B
5. . 31378
1l 14,511
TR\ SO BT ¢ AR VO .o O (NS . - ied U ¢ 3 A [N ¢ = o (wwes; |« RR) N - - SO0 [N = « AOOON OV « ) Ml HES
12 Totals_
SCHEDULE P - PART 3 - SUMMARY
Gumezaiive Pad Hek Losses a=d Dalamin and Geost Containmant Exmensss Recoried 5l Yoar End [$200 ominad) " 12
] 2 3 4 [ [ T B [ 10 Numbarof
FHumiar of Chaims
Faan ls Caizs Cined
Wrich Closed Wilh | Wihoul
Lodsas W Loss Loas
Inci=ed 1034 155 1556 1247 e ity nm picij] b v frivial Faveanl | Poymond
N, Phot ) 000 | 5200 ATHY . 1320 et AT [ 13T a2 1 2 |
k3 fRoo— e 1 P 038 B | B anssscnssd =110 P— S0 . .77 S — i
1 PR, 11 | PR - ) E _BE | N DA b ) S R 00 | e IO,
i R e |- ERE R 3 T P I P 14,380 |,y 15,038 | s A, P 00
FANG - TR DRSS 1 ¢ JCSOWR WG o« 0y T 4 S ~BA5Y |, B | BIBE | 19,387 | ADEED [ h.&e S S 4+
g MY i S G i v S PO F - Y P BN [ 0 | AN EED | VTR [ UBESG [ |  R
T el S - B s e el [N 5 1 1118 S o BART |\ BB | DD | B 0K
B R - S RN - BN R« - S - e v PO BEET | 2 | A5 | el
5, L L B (L < T Ml b SN R 2amf RASE | k2 TE | MK | IO
10, L 4 o S S MOS0 DS §:- [ SO | ) NN . . S WS -
1 20 e 000 ey 00K S v (OO PR, « S [ 2. W J ...... froe s, W) IRy v [ N SO0 e - .
SCHEDULE P - PART 4 - SUMMARY
Eii povs |2, Flrseivas o N! Lo1ans pod Ditanse iresd Godl Gonlunmand Expensas Repoied 8t Vear £ns (3500 omillud]
1 F] F] [ 5 ] T [] E] 10
Yourz
Whick
Lessas Wam
Irezuimed 103 1585 1536 EEN 1588 g 2000 2001 Pliar] rives]
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Sch. P-Pt. 1A
NONE

Sch. P-Pt. 1B
NONE

Sch. P-Pt. 1C
NONE

Sch. P-Pt. 1D
NONE

Sch. P-Pt. 1E
NONE

53, 54, 55, 56, 57
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SCHEDULE P - PART 1F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

(5000 amitiad)
1 Presiums Excie Loas and Logs Exporas Paymenls 12
Years | Wish| 1 F] 3 Dalensa and Caal Adjuskng ane Crer 10 it Humbe
Proshma Leas Paymasly Canlsinsanl Paysmaniy Faymani of
Wi 4 ] [ 7 [ ] Saiveg Totsd Clams
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1 185 i [ b - 1 R
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W =2 f,240 255 BRI P - 152 3 48
i | A (R §,506 S04 A 1] _ [ i) P, i EEE L L T2
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Adfeeting anc Cther ) = 15
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Geia Hasts Bk + IEHR Case Hmi Euall + ISHH il 22 Hal Fumiber of
13 ] 15 [ 17 12 1] 20 Sakage Losses Chins
Bted Dt ry Direct Oirect B and | Culstancing-
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i
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120 |
1425 1§
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] 1 " 8,097 B1
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SCHEDULE P - PART 1F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-MADE
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Sch. P-Pt. 1G
NONE

Sch. P-Pt. 1H-Sn. 1
NONE

60, 61
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SCHEDULE P - PART 1H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE
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Sch. P-Pt. 1l
NONE
Sch. P-Pt. 1J
NONE
Sch. P-Pt. 1K
NONE
Sch. P-Pt. 1L
NONE
Sch. P-Pt. 1M
NONE
Sch. P-Pt. 1N
NONE
Sch. P-Pt. 10
NONE
Sch. P-Pt. 1P
NONE
Sch. P-Pt. 1R-Sn. 1
NONE
Sch. P-Pt. 1R-Sn. 2
NONE
Sch. P-Pt. 1S
NONE
Sch. P-Pt. 2A
NONE
Sch. P-Pt. 2B
NONE
Sch. P-Pt. 2C
NONE
Sch. P-Pt. 2D
NONE
Sch. P-Pt. 2E
NONE

63, 64, 65, 66, 67, BB, B9, 70, 71,72, 73, 74
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SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - UCEURRENEE
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Sch. P-Pt. 2I
NONE

Sch. P-Pt. 2J
NONE

Sch. P-Pt. 2K
NONE

Sch. P-Pt. 2L
NONE

Sch. P-Pt. 2M
NONE

Sch. P-Pt. ZN
NONE

Sch. P-Pt. 20
NONE

Sch. P-Pt. 2P
NONE

Sch. P-Pt. 2R-Sn. 1
NONE

Sch. P-Pt. 2R-Sn. 2
NONE

Sch. P-Pt. 25
NONE

Sch. P-Pt. 3A
NONE

Sch. P-Pt. 3B
NONE

Sch. P-Pt. 3C
NONE

Sch. P-Pt. 3D
NONE

Sch. P-Pt. 3E
NONE

76,77, 78,78
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SCHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE
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Sch. P-Pt. 3l
NONE

Sch. P-Pt. 3J
NONE

Sch. P-Pt. 3K
NONE

Sch. P-Pt. 3L
NONE

Sch. P-Pt. 3M
NONE

Sch. P-Pt. 3N
NONE

Sch. P-Pt. 30
NONE

Sch. P-Pt. 3P
NONE

Sch. P-Pt. 3R-8n. 1
NONE

Sch. P-Pt. 3R-Sn. 2
NONE

Sch. P-Pt. 35
NONE

Sch. P-Pt. 4A
NONE

Sch. P-Pt. 4B
NONE

Sch. P-Pt. 4C
NONE

Sch. P-Pt. 4D
NONE

Sch. P-Pt. 4E
NONE

B1, 82, 83, 84
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SCHEDULE P - PART 4F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE
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Sch. P-Pt. 4l
NONE

Sch. P-Pt. 4J
NONE

Sch. P-Pt. 4K
NONE

Sch. P-Pt. 4L
NONE

Sch. P-Pt. 4M
NONE
Sch. P-Pt. 4N
NONE
Sch. P-Pt. 40
NONE
Sch. P-Pt. 4P
NONE

Sch. P-Pt. 4R-Sn. 1
NONE

Sch. P-Pt. 4R-Sn. 2
NONE

Sch. P-Pt. 45
NONE

Sch. P-Pt. 5A-Sn. 1
NONE

Sch. P-Pt. 5A-Sn. 2
NONE

Sch. P-Pt. 5A-Sn. 3
NONE

Sch. P-Pt. 5B-Sn. 1
NONE

Sch. P-Pt. 5B-Sn. 2
NONE

Sch. P-Pt. 5B-Sn. 3
NONE

Sch. P-Pt. 5C-Sn. 1
NONE

Sch. P-Pt. 5C-Sn. 2
NONE

Sch. P-Pt. 5C-Sn. 3

NONE
B6, B7, 88, 89, 90, 01
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Sch. P-Pt. 5D-Sn. 1
NONE

Sch. P-Pt. 5D-Sn. 2
NONE

Sch. P-Pt. 5D-Sn. 3
NONE

Sch. P-Pt. 5E-Sn. 1
NONE

Sch. P-Pt. 5E-5n. 2
NONE

Sch. P-Pt. 5E-Sn. 3
NONE

92, 83
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SCHEDULE P - PART 5F - MEDICAL MALPRACTICE - OCCURRENCE
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SCHEDULE P - PART 5F - MEDICAL MALPRACTICE - CLAIMS-MADE

SECTION 1B
Cunvledva Hombss of CIEima Ciosed win Loss Di¥ecl mnd Axsumed ol ¥ ear £
Yoary In Wrich 1 T —— —E_NLT: B ] ] ]
Prarivems Wers Earted
|ang Lowes Worn lcurmd} 9954 1565 1536 1957 1395 1953 00 Fitl| oz oy |
b1 a8 m 7] § 1 pean ) 11 1IN 2 1 |
.................................... v J IS ) (— ] I ~8 £ 54 85 B5 |. L5

o

SECTICN 2B
Hombsr of Glalms Dutslanding Dirsct snd A d @l Yoar End
Yary in Wiich 1 3 [] 5 [] T (] ] w
Pramiusa YWam Earnad
ard Lomsas Wen bacumd fhed. 1835 ges 1987 1288 109g Fitiy] 001 0T 03
1.  Pdor 0E B e hiie s 18 1
A | N ] 25 =l T 1 ] 3 1
Y | : - I it o ERO 157 &3 38 13 12 -] (EY ] - it e serreatres - J
4 (], VR PR 1 TR M 4 PR F— S ¢ i FR— | L [S— 1T {) N b1 [ e— 1] ] 3 1
£ 1AL et PO BN ¢ VE I, . i SR 175 L] 38. 1% (] —— -5 1

SECTION 38
Curmuative Momba of Claise Recarded Diwct and Aagomed al Yesr End
e In Which ] H 1 ] 5 ] ! # 5 10
Fremiums Ween Eamed
and Likses Ware Inoomed 1384 1935 1996 T 1098 158 W0 Fuie] | 2002 2001
i (L]
I a2z fr -
3 b
n E—
H ATT
B A3
i ]
LR | WO RN . S W | S WIS . SN W . L RN AP P o o TR (MRS - - | PSR 555
T, [ = a0
10 RIS v » v
(1 SR i1~ SOOI VPP » o AU NN ' » A PO+ + NORNPY VOV - AOVVIPORN FPUVPPOW o+ SUVORPRN) R, o | CYM] (R . ey e 00

85




smunmminnsennan Washington Casualty Company In Rehabllitation

SCHEDULE P - PART 5H - OTHER LIABILITY - OCCURRENCE
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SCHEDULE P - PART 5H - OTHER LIABILITY - CLAIMS-MADE
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Sch. P-Pt. 5R-Sn. 1A
NONE

Sch. P-Pt. 5R-Sn. 2A
NONE

Sch. P-Pt. 5R-Sn. 3A
NONE

Sch. P-Pt. 5R-Sn, 1B
NONE

Sch. P-Pt. 5R-Sn. 2B
NONE

Sch. P-Pt. 5R-Sn. 3B
NONE

Sch. P-Pt. 6C-Sn. 1
NONE

Sch. P-Pt. 6C-5n. 2
NONE

Sch. P-Pt. 6D-Sn. 1
NONE

Sch. P-Pt. 6D-Sn. 2
NONE

Sch. P-Pt. 6E-Sn. 1
NONE

Sch. P-Pt. 6E-Sn. 2
NONE

Sch. P-Pt. 6H-Sn. 1A
NONE

Sch. P-Pt. 6H-Sn. 2A
NONE

98,99, 100, 101
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SCHEDULE P - PART 6H - OTHER LIABILITY - CLAIMS-MADE
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Sch, P-Pt. 6N-Sn. 1
NONE

Sch. P-Pt. 6N-Sn. 2
NONE

Sch. P-Pt. 60-Sn. 1
NONE

Sch. P-Pt. 60-Sn. 2
NONE

Sch. P-Pt. 6R-Sn. 1A
NONE

Sch. P-Pt. 6R-Sn. 2A
NONE

Sch. P-Pt. 6R-Sn. 1B
NONE

Sch. P-Pt. R-Sn. 2B
NONE

103, 104
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS (continued)
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS (continued)
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
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